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OATH OR AFFIRMATION

1, ‘Efﬁ{ﬁ"'\ C\mem , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
wells Figo Fuids D) dnaidoy WL s

of __ Pecembes 21 .20 {1, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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—Pls. see ATTAMED —
Notary Public

This report ** contains (check all applicable boxes):

o (a) Facing Page.

E((b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B/(l) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O Oooooooo

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WELLS FARGO FUNDS DISTRIBUTOR, LLC
Statement of Financial Condition
December 31, 2011

[With Report of Independent Registered Public Accounting Firm Thereon]
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ACKNOWLEDGMENT

State of California
County of San Francisco )

On 22nd February, 2012 before me, Juliet V. Sudario, Notary Public
(insert name and title of the officer)

personally appeared A. Erdem Cimen ,
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are-
subscribed to the within instrument and acknowledged to me that he/she#hey executed the same in
his/lvertheir authorized capacity(ies), and that by his/kerftheir signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

JULIET V. SUDARIO
Commission # 1818415
Notary Public - California 2

>

Lmy / San Francisco County
Wit
l M; Comm. Exgires Oct 19, 2012 [

(Seal)
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KPMG LLP

4200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

Report of Independent Registered Public Accounting Firm

The Board of Governors and Member
Wells Fargo Funds Distributor, LLC:

We have audited the accompanying statement of financial condition of Wells Fargo Funds Distributor,
LLC (the Company), a wholly owned subsidiary of Wells Fargo Investment Group, Inc. whose ultimate
parent is Wells Fargo & Company, as of December 31, 2011 that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in that
statement of financial condition, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition presentation. We believe
that our audit of the statement of financial condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Wells Fargo Funds Distributor, LLC as of December 31, 2011, in
conformity with U.S. generally accepted accounting principles.

¥Pme LLP

February 24, 2012

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{“KPMG International”), a Swiss entity.



WELLS FARGO FUNDS DISTRIBUTOR, LLC
Statement of Financial Condition
December 31, 2011

Assets

Cash and cash equivalents

Deferred sales commissions

Prepaid expenses

Due from affiliate

12b-1 and CDSC fee receivable

Fixed asset, net of accumulated depreciation of $4,136
Other receivables

Total assets
Liabilities and Member’s Equity

Accounts payable

Accrued compensation and related benefits
Commissions and distribution fees payable
Other accrued expenses

Total liabilities
Commitments and contingencies (note 4)
Member’s equity

Total liabilities and member’s equity

See accompanying notes to statement of financial condition.

23,654,232
4,175,842
966,820
6,448,319
7,569,536
636
46,477

42,861,862

2,832,673
9,269,803
3,636,809

645,136

16,384,421

26,477,441

42,861,862
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WELLS FARGO FUNDS DISTRIBUTOR, LLC
Notes to Statement of Financial Condition
December 31, 2011

Organization and Nature of Operations

Wells Fargo Funds Distributor, LLC (WFFD) is a wholly owned subsidiary of Wells Fargo Investment
Group, Inc. (WFIGI) whose ultimate parent is Wells Fargo & Company (WFC). WFFD is registered with .
the Securities and Exchange Commission (the SEC) as a broker-dealer in securities and is a member of the
Financial Industry Regulatory Authority (FINRA) and Municipal Securities Review Board (MSRB). As of
December 31, 2011, WFFD’s primary activity is the distribution of Wells Fargo Advantage Mutual Funds
and the state of Wisconsin’s Section 529 portfolios (the Funds), pursuant to a service agreement with Wells
Fargo Funds Management (WFFM). WFFD was chartered and seeded with $23,501,000 by WFIGI on
October 19, 2004, and commenced broker-dealer operations on April 11, 2005.

WFFD does not receive or hold customer funds or securities.

Summary of Significant Accounting Policies

(@)

(b)

(c)

@)

(e)

Fair Value of Financial Instruments

In accordance with FASB Accounting Standards Codification (ASC) 820, Fair Value Measurements
and Disclosures, WFFD categorizes its assets and liabilities that are accounted for at fair value in the
statement of financial condition into a fair value hierarchy as defined by ASC 820. The fair value
hierarchy is directly related to the amount of subjectivity associated with the inputs utilized to
determine the fair value of these assets and liabilities. See note 7 for further information about the
fair value hierarchy and WFFD’s assets and liabilities that are accounted for at fair value.

Cash and Cash Equivalents

Cash and cash equivalents include cash in banks and money market fund investments.

Fixed Asset

The fixed asset is stated at cost less accumulated depreciation. It is depreciated using the straight-line
method over the five year estimated useful life of this fixed asset.

Income Taxes

WEFFD is a wholly owned limited liability company and does not file its own income tax returns.
Instead, the results of WFFD’s operations are included in the income tax returns of its parent. WFFD
does not pay income taxes to its parent, WFIGI, does not have a tax sharing agreement with its
parent, and management does not have the intention of changing these facts. Thus, WFFD has many
attributes of a pass-through entity and income taxes are not presented in its financial statements. As
described in FASB ASC 740, Income Taxes, due to the lack of a tax sharing agreement, provisions
associated with uncertain tax positions are not applicable.

Use of Estimates

The preparation of the statement of financial condition in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the statement of financial condition. Actual results could differ from such estimates.

3 (Continued)
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WELLS FARGO FUNDS DISTRIBUTOR, LLC
Notes to Statement of Financial Condition
December 31, 2011

Related-party Transactions

In the ordinary course of business, WFFD enters into material transactions with other affiliates of WFC.
These transactions could be charges or reimbursements to WFFD and include costs incurred for employee
benefit programs sponsored by WFC (note 6) and other operating expenses allocated by affiliates.

Commitments and Contingencies

There are no pending lawsuits, claims or contingencies against WFFD as of December 31, 2011.

Net Capital Requirements

WFFD is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (Rule 15¢3-1),
and was required to maintain minimum net capital of $1,092,295 as of December 31, 2011. At
December 31, 2011, WFFD had net capital of $6,796,726 which was $5,704,431 in excess of the minimum
required. WFFD’s net capital ratio (ratio of aggregate indebtedness to net capital) was 241% at
December 31, 2011.

WFFD is exempt from Rule 15¢3-3 under subsection (k)(1). Under this exemption, the “Computation for
Determination of Reserve Requirements” and “Information Relating to the Possession or Control
Requirements” are not required.

Employee Benefits

WEFFD participates in certain employee benefit plans sponsored by WFC. The costs associated with WFFD
employees are allocated to WFFD.

WFFD’s employees are eligible for benefits under WFC’s defined contribution 401(k) Plan. Under the
401(k) Plan, each eligible employee may contribute up to 25% of their pretax certified compensation,
although there may be a lower limit for certain highly compensated employees in order to maintain the
qualified status of the 401(k) Plan. Eligible employees who complete one year of service are eligible for
matching company contributions, which are generally a dollar for dollar match up to 6% of an employee’s
certified compensation. The matching contributions generally vest over four years.

WFFD also participates in WFC’s noncontributory qualified defined benefit retirement plans that cover
substantially all employees. Plan contributions are discretionary and based on company performance.

Certain WFFD employees participate in various WFC stock-based employee compensation plans which
provide for awards of incentive and nonqualified stock options, stock appreciation rights, restricted shares,
restricted share rights, performance awards and stock awards without restrictions. Options must have an
exercise price at or above fair market value (as defined in the plans) of the stock at the date of grant and a
term of no more that 10 years. Effective January 1, 2006, WFFD adopted FASB ASC 718 (revised 2004),
Compensation —Stock Compensation, which requires companies to measure the cost of employee services
received in exchange for an award of equity instruments, such as stock options or restricted stock, based on
the fair value of the award on the grant date. The cost must be recognized over the vesting period of the
award.

4 (Continued)
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WELLS FARGO FUNDS DISTRIBUTOR, LLC
Notes to Statement of Financial Condition
December 31, 2011

Fair Value of Assets and Liabilities

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value, establishes a framework
for measuring fair value in accordance with U.S. generally accepted accounting principles, and expands
disclosures about fair value measurements.

Money market fund investments are recorded at fair value on a recurring basis.

In accordance with ASC 820, WFFD groups its financial assets and financial liabilities measured at fair
value in three levels, based on markets in which the assets and liabilities are traded and the reliability of the
assumptions used to determine fair value. These levels are:

. Level 1 — Valuation is based upon quoted prices for identical instruments traded in active markets.

. Level 2 — Valuation is based upon quoted prices for similar instruments in active markets, quoted
prices for identical or similar instruments in markets that are not active, and model-based valuation
techniques which all significant assumptions are observable in the market.

. Level 3 — Valuation is generated from model-based techniques that use significant assumptions not
observable in the market. These unobservable assumptions reflect WFFD’s own estimates of
assumptions market participants would use in pricing the asset or liability. Valuation techniques
include use of discounted cash flow models, option pricing models, and similar techniques.

The balances of assets and liabilities measured at fair value on a recurring basis as of December 31, 2011
are as follows:

Description Total Level 1 Level 2 Level 3
Cash and cash equivalents $ 23,654,232 23,654,232 — —

Subsequent Event Disclosure

We have evaluated the effects of subsequent events that have occurred subsequent to period end
December 31, 2011 and through February 24, 2012, which is the date we issued our statement of financial
condition. During this period, there have been no material events that would require recognition in the
2011 statement of financial condition or disclosure in the notes to the statement of financial condition.



KPMG LLP

4200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5(¢)(4)

To the Board of Directors of
Wells Fargo Funds Distributor, LLC:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2011, which were agreed to by Wells Fargo Funds Distributor,
LLC (the Company) and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
Company’s management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash payments made, noting
no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2011,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2011, noting
no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment, if any, applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe P

February 24, 2012

KPMG LLP is a Delaware hmited tiability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International”), a Swiss entity.



SECURITIES INVESTOR PROTEGTION CORPORATION
P.0. Box 92185 g?aagsg??tggéab,c. 20090-2185

General Assessment Reconciuati_on
For the fiscal year ended 12 f 31 2040

{Read carefully the instructions in your Working Copy betore completing this Form)

SIPC-7

{30-REV 3/10)

SIPC-7

{30-REV 3/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS :
Q
1. Name o Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends for P
putposes of the audit requirement of SEC Rule 172-5: s
t 21 - for Note: If any of the information shown on the mailing label ﬁ
W “6 ﬁ.’:ﬂ@h ﬁxﬂd% DY‘?”Y‘V ke requires correction, please e-mail any corrections to gt
. I torm@sipc.org and so indicate on the form filed. P
©25 Market ., (2t oo g
SN Frewtisco, (A qi«f}eewz‘?p@ Name and telephone number of person to contact
oo & respacting this torm,
“harhion 8~ l , N A
L__Q e A. Bidenlimenn (HIB)TH47-14988
2. A. General Assessment [ilem 2e from page 2 (not less than $150 minimum}} $ QJ'f 3q 72-
B. Less paymen! made with SIPC-6 filed {exclude interest) { 22»' Qq’b }
1/15 (2011 :
Date Paid ¢
C. Less prior overpayment applied { !
D. Assessment balance due of {overpayment) __[24_&_2_.2[________
E. Interes! computed on late paymen! {see instruclion E} for days at 20% per annum Q
F. Tolal assessment balance and interest due {or overpaymen! carried lorward) 3_12»3 5‘2?7
G. PAID WITH THIS FORM: -
Check enclosed, payable 1o SIPC
Total {must be same as F above) $_} 2—_, i Zﬁ
H. Overpayment carried forward ${ Q{ )

3. Subsidiaries {S) and predecessors {P) included in this form (give name and 1934 Act registration number):

NP

The SIPC member submitting this form and the
person by whom it is execuled represen! thereby
that all information contained herein is frue. correct
and complete.

e of Compotation, Parinerphip of sther srpanization;

thuthoridyd Signature}
(e % TveasSuve v~
{Tutie

This form and the assessment paymen! is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the lates! Z years in an easily accessible place.

Dated the% day o Ian““f‘jm 20 {2 Q’ﬁ@p P (49
v

& pates:

E Postmarked Received Reviewed

Z» Caleutations Documentation pe FOrward COPY
e

> Exceptions:

o

7]

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the liscal pe;inoi!
beginning .4 ZL .
and endingLZZ 5L . 2011
Eliminate cents

item No.
2a. Total revenue (FOCUS Line 12/Parl 11A Line 9, Code 4030} s_lH i 5‘% Wl
2b. Additions:
{1} Total revenues from the securities business of subsidiaries {except oreign subsidiaries) and —
predecessors not included above.
{2} Net loss from principal transactions in secutities in rading accounts.
am—
[3) Nelloss from principal transactions in commadities in irading accounts.
.
{4) Interest and dividend expense deducted in defermining item 2a,
{5) Net loss from management of or participation in the underwriting ot distribution of securities.
{8) Expenses other than advertising, printing, registration fees and iegal fees deducted in determining net
profit from management of or participation in underwriting or disteibution of securities.
{7} Net loss from securities in investmen? accounts.

Total additions ' fé
2¢. Deductions:

{1} Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuilies, from the business of insurance, from invesiment
advisory services rendered 1o registered investment companies or insurance company separate

accounts, and from transactions in security tutures products. W

{2) Revenues trom commodity transactions. —
{3) Commissions, floor brokerage and clearance paid to other SIPC membars in connection with

securities fransaclions, i
{4) Reimbursements for postage in connection with proxy solicitation, —
{5) Net gain from securities in investment accounts. | -

{8} 100% of commissions and markups earned from transactions in (i) certificates of depesit and

{ii) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less
trom issuance date,

{7} Direct expenses of printing advertising and legal tees incurred in connection with other revenue
related 1o the securities business {revenue defined by Section 16{3}{L} of the Act).

{8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C}:

Mavvaginand- Co-

{8] i} Total interest and dividend expense (FOCUS Line 22/PART {iA Line 1§,
Code 4075 plus line 2b{4) above) but not in excess

RS

of total interes! and dividend income. §,
{ii) 40% of margin inferast earned on customers securities %
accounts {40% of FOCUS line 5, Code 3880). §
Enter the greater of line (i} or (i} @
Total deductions ’5"{; 29 [7; 2Y >
2d. SIPC Net Operating Revenues $ ‘?{. 48?3-,‘7‘{7
2&. General Assessment @ 0025 $ 24,4972

(to page 7 out not less than
2 $150 minimum}



